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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF

BARUN HYDROPOWER COMPANY LIMITED
Reports on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Barun Hydropower Company Limited (hereinafter referred to
as "the Company") ,which comprises the statement of financial position as at Ashadh 32, 2079 (corresponding to
July 16, 2022), the statement of profit or loss and other comprehensive income, the statement of change in equity,
the statement of cash flows for the year then ended, and note to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respect, the financial position
of the Company as at Ashadh 32, 2079 and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).
Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of financial statements section of our
report. We are independent of the Company in accordance with the code of ethics for the professional accountant
issued by The Institute of Chartered Accountants of Nepal together with the ethical requirement that is relevant to
our audit of the financial statements under the provisions of the Company Act, 2063, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and ICAN code of ethics for professional accountants,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the financial year ended on Ashad 32, 2079 (corresponding to July 16, 2022). These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matter described below to be
the key matter to be communicated in our report. We are determined that there are no key audit matter to
communicated in our report.
Information Other Than the Financial Statements and Auditor's Report Thereon
The management of the Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not included the financial statements and our auditor's report
thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we concluded that there is a material misstatement therein, we are required
to report that fact. We have nothing to report in this regard.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management of the Company is responsible for the preparation and fair presentation of the financial statements in
accordance with the NFRS, and for such intenal control as management determines is necessary to enable
preparation of the financial statements that are free from material misstatements, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and.are
considered material if, individually or in aggregate, they could reasonably be expected to influence the ecgfiarifie-
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosure in the
financial statement or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements including disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit finding, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b.  The enclosed statement of financial position, statement of profit or loss and other comprehensive income and
statement of cash flow have been prepared as per the Company Act, 2063 are in agreement with the books
of account maintained by the Company except the company has not complied the provision of Bonus Act,
2030.

C.  Inour opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of those books.

d.  In our opinion and to the best of our information and according to the explanations given to us and from our
examination of the books of account of the Company, we have not come across the cases where the Board of
Directors or any member thereof or any employee of the Company has acted contrary to the provisions of
law or caused loss or damage to the Company relating to the accounts of the Company.

Q.ﬂ»"‘wa\ : As‘,o

CA Ghanshyam Paudyal
Partner

G. Paudyal & Associates
Chartered Accountants,
Place: Kathmandu, Nepal

Date: R A9 09122,

UDIN: 230110CA00387SI5TH
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Barun Hydropower Company Ltd
Statement of Financial Position at Ashad 32, 2079
All amounts are in Rs unless otherwise stated

As at As at As at
Ashad 32,2079 Ashad 31,2078 Shrawan 1,2077
ASSETS
Non-current Assets
a)Property, Plant & Equipment
(1) General Assets (Gross) 8.576,507.00 5,444 ,958.00 5,131,778.00
Less: Accumulated Depreciation (5,358.473.00) (4,501,347.00) (4,297.140.00)
General Assets (Net) 3,218,034.00 943,611.00 834,638.00
(i1) Project Assets
Under Project Assets (Gross) 648,485,675.00 648,485,675.00 646,357,973.00
Less: Accumulated Depreciation (214,744,534.00) (193,924,959.00) (175,060,502.00)
Under Project Assets (Net) 433,741,141.00 454,560,716.00 471,297,471.00
(b) Investments 1,946,000.00 946,000.00 946,000.00
Total Non-current Assets 438,905,175.00 456,450,327.00 473,078,109.00
Current Assets
(a) Financial Assets
(i)Trade Receivables 19.828.776.00 11,443.210.00 15,423,983.00
(i1) Cash and Cash Equivalents 10,790,581.00 2.628.541.00 4,429,227.00
(111) Other Financial Assets 719,200.00 18,090,200.00 18,239,200.00

(b) Current Tax Assets
(¢) Other Current Assets
Total Current Assets
Total Assets
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
(b) Other Equity
Total Equity
Liabilities
Non-current Liabilities
(a) Financial Liabilities
Borrowings
Total Non-current Liabilities
Current liabilities
(a) Financial liabilities
(1) Borrowings
(11) Other Financial Liabilities
(b) Current Tax Liabilities
(c) Other Current Liabilities
Total Current Liabilities
Total Liabilities
Total Equity and Liabilities

27,161.479.00

23.107,902.00

22,129.241.00

58,500,036.00 55,269,853.00 60,221,651.00
497,405,211.00 511,720,180.00 533,299,760.00
267,907.500.00 267,907,500.00 255,150,000.00
10,742,648.00 18,143,330.00 29,373.390.00
278,650,148.00 286,050,830.00 284,523,390.00

167.203,653.00

188,206,737.00

207,168.211.00

167,203,653.00

188,206,737.00

207,168,211.00

23,252,659.00
12,000,402.00

3,726,519.00
12.571,830.00

21,461.472.00
13,377.124.00
258,155.00
2.365,862.00

25,136,942.00
14,028,805.00

2,442,412.00

51,551,410.00 37,462,613.00 41,608,159.00
218,755,063.00 225,669,350.00 248,776,370.00
497,405,211.00 511,720,180.00 533,299,760.00

The accompanying notes are integral parts of the financial statements

Date:
Kathmandu, Nepal
On the Behalf of Company

Finance Manager

Directors

Chairman

As per Our Report of Even Date
For: G. Paudyal & Associates
Chartered Accountants

CA Ghanshyam Paudyal
Partner
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Barun Hydropower Company Ltd

Statement of profit and loss and Other Comprehensive Income for the year ended Ashad 32,2079
All amounts are in Rs unless otherwise stated

Year ended Ashad 32,2079

Year ended Ashad 31,2078

Revenue from Operations

93.988,642.00

59,758,726.00

Cost of Sales 20,311.363.00 11,719,466.00

Gross Profit 73,677,279.00 48,039,260.00

Other Income 4.537.413.00 -
78,214,692.00 48,039,260.00

Expenses

Administrative Expenses

Employee Benefits Expense

Finance Costs

Depreciation and Amortisation Expense
Gain (Loss) on Investment through FVTPL
Impairment loss

Total Expenses

Profit Before Bonus & Tax

Provision For Staff Bonus
Less: Tax Expense

(1) Current Tax

(2) Deferred Tax

Profit/(Loss) Before CSR

Provision For CSR

Profit/(Loss) For the Period

Other Comprehensive Income
(A) Items That Will Not be Reclassified to Profit or Loss:

(i) Equity Instruments Through Other Comprehensive Income
Total Other Comprehensive Income

Total Comprehensive Income For The Period

Earnings Per Equity Share (For Continuing Operation):
(1) Basic (in Rs.)
(2) Diluted (in Rs.)

5.112,676.00 2,947,952.00
3,753,169.00 2,172,330.00
20,300,639.00 21,319,481.00
21,676,701.00 19,068,664.00
20,926,340.00 -
71,769,525.00 45,508,427.00
6,445,167.00 2,530,833.00
128.,903.00 51,256.00
3,726,519.00 258,155.00
2,589,745.00 2,221,422.00
25,897.00 22,534.00
2,563,848.00 2,198,888.00
2,563,848.00 2,198,888.00
0.97 0.83

0.97 0.83

The accompanying notes are integral parts of the financial statements
Date:
Kathmandu, Nepal

On the Behalf of Company

Finance Manager Directors Chairman

N R

As per Our Report of Even Date
For: G. Paudyal & Associates
Chartered Accountants

CA Ghanshyam Paudyal
Partner
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Barun Hydropower Company Ltd
Statement of cash flows for the year ended Ashad 32,2079

All amounts are in Rs unless otherwise stated

Year ended Ashad 32,2079

Year ended Ashad 31,2078

Cash Flows From Operating Activities

Profit For The Year

Adjustments For:

Finance Costs

Profit (Loss) On Investment Through FVTPL
Depreciation And Amortization Of Non-Current Assets

Movements In Operating Assets:
(Increase)/Decrease in Trade Receivables
(Increase)/Decrease in Other Financial Assets
(Increase)/Decrease in Other Current Assets
(Increase)/Decrease in Current Tax Assets
Increase/ (Decrease) in Financial Liabilities
Increase/ (Decrease) in Other Financial Liabilities
Increase/(Decrease) in Current Tax Liabilities
Increase/(Decrease) in Other Liabilities

Cash Generated From Operations

Net Cash Generated By Operating Activities

Cash Flows From Investing Activities

Proceeds on Sale Of Financial Assets

Purchase of Investment

Prior Year Expenses

Purchase of Property, Plant and Equipment (Project Assets)
Purchase of Property, Plant and Equipment (General Assets)
Sale of Property, Plant and Equipment

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Increase or Decrease of Borrowings

Increase or Decrease in Share Capital

Dividends Paid on Equity Shares

Finance Expenses

2,563,848.00

20,300,639.00

2,198,888.00

21,319,481.00

21,676,701.00 19,068,664.00
44,541,188.00 42,587,033.00
(8,385,566.00) 3,980,773.00
17,371,000.00 149,000.00
(4,053,577.00) (978,661.00)
1,791,187.00 (3,675,470.00)
(1,376,722.00) (651,681.00)
3,468,364.00 258,155.00
10,205,968.00 (76,550.00)
19,020,654.00 (994,434.00)
63,561,842.00 41,592,599.00
63,561,842.00 41,592,599.00

(1,000,000.00)
(9,964,530.00)

(3,131,549.00)

(2,127,702.00)
(313,180.00)

(14,096,079.00)

(21,003,084.00)

(20,300,639.00)

(2,440,882.00)

(18,961,474.00)
12,757,500.00
(13,428,948.00)
(21,319,481.00)

Net Cash Used In Financing Activities (41,303,723.00) (40,952,403.00)

Net Increase In Cash And Cash Equivalents 8,162,040.00 (1,800,686.00)

Cash And Cash Equivalents At The Beginning Of The Year 2,628,541.00 4,429,227.00

Effects Of Exchange Rate Changes on the Balance Of Cash And Cash

Equivalents Held In Foreign Currencies ) )

Cash And Cash Equivalents At The End Of The Year 10,790,581.00 2,628,541.00
As per Our Report of Even Date

Date: For: G. Paudyal & Associates

Kathmandu, Nepal Chartered Accountants

On the Behalf of Company

Finance Manager Directors Chairman CA Ghanshyam Paudyal

Partner
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